COUNCIL OF THE COUNTY OF MAUI

May 7, 2021

THE REGULAR MEETING OF THE COUNCIL OF THE COUNTY OF MAUI, STATE OF
HAWAII, WAS HELD ONLINE ONLY VIA BLUEJEANS, ON FRIDAY, MAY 7, 2021,
BEGINNING AT 9:01 A.M., WITH CHAIR ALICE L. LEE PRESIDING.

COUNCIL CHAIR ALICE L. LEE: Will the Maui County Council meeting of May 7, please
come to order.

Members, the greeting from, for today is from the Republic of Zimbabwe, dumela,
dumela.

Madam Clerk.

KATHY L. KAOHU COUNTY CLERK: Dumela, Chair. Roll call, proceeding with our roll call.

ROLL CALL

PRESENT: COUNCILMEMBERS GABRIEL JOHNSON, KELLY T. KING,
MICHAEL J. MOLINA, TAMARA AM. PALTIN, SHANE M.
SINENCI, YUKI LEI K. SUGIMURA, VICE-CHAIR KEANI N.W.
RAWLINS-FERNANDEZ, AND CHAIR ALICE L. LEE.

EXCUSED: COUNCILMEMBER NATALIE A. KAMA.
CHAIR LEE: Dumela, everyone. Wonderful to see you and looking forward to a very
productive Council meeting. '

Madam Clerk.

COUNTY CLERK KATHY L. KAOHU: Chair, there are eight Members present, no Members

are absent, and one Member is excused. A quorum is present to conduct the business
of the Council.

(Councilmember Paltin was excused from the meeting at 9:03 a.m.)
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COUNTY CLERK: For the record, | am County Clerk Kathy Kaohu. And also present from
the Office of the County Clerk is Deputy County Clerk James Krueger; and our
Legislative Division staff Joyce Murashige, Lauren Saldana, and Dell Yoshida.

Joining the meeting from the Department of the Corporation Counsel is Corporation
Counsel Moana Lutey and Deputy, First Deputy Corporation Counsel Richelle
Thomson.

This online meeting is being conducted in accordance with the Governor's most recent
emergency proclamation on COVID-19.

If connectivity affecting quorum is lost, the Council will be in recess. If connectivity
affecting quorum cannot be restored within 30 minutes, the meeting will automatically
recess to Tuesday, May 11 at 9:00 a.m., using the same virtual connections, unless
the Council announces a different date and time.

CHAIR LEE: Opening remarks will be provided by Councilmember Shane Sinenci.

OPENING REMARKS

The opening remarks were offered by Councilmember Shane Sinenci.

CHAIR LEE: Thank you very much, Member Sinenci.

Okay. Everyone, please join me in reciting the Pledge of Allegiance.

PLEDGE OF ALLEGIANCE

The Members of the Council rose and recited the Pledge of Allegiance.

CHAIR LEE: Thank you. Before we proceed with today's agenda, may | please request that
everyone keep their microphones muted unless it's your time to speak. Decorum shall
be maintained at all times.

Madam Clerk. Madam Clerk.
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COUNTY CLERK: Chair, proceeding, Chair proceeding with the presentation of testimony on
the ceremonial resolution. We have one person signed up to testify on the ceremonial
resolution. And that is Mr. Mike Moran.

CHAIR LEE: Mr. Moran. On the ceremonial?

COUNTY CLERK: Yes.

CHAIR LEE: Resolution?

PRESENTATION OF WRITTEN TESTIMONY

MR. MIKE MORAN, KIHEI COMMUNITY ASSOCIATION:

Yes, Chair.

CHAIR LEE: Hi.

MR. MORAN: Hi. Good morning, Chair Lee. Yes, | normally, KCA doesn't normally testify
on these, but we felt impelled to do it on this one. Of course, this is for, this is for
Mr. Bigley and his lkaika Ohana.

CHAIR LEE: Uh, Mr. Moran. That--

MR. MORAN: Yes, Ma'am.

CHAIR LEE: --resolution is postponed to the next Council meeting.

MR. MORAN: Okay, well then I'll be short. You made me extra short with me today, Chair.
But | will be back on the regular agenda. Thank you for letting me know.

CHAIR LEE: Okay. Alright.
MR. MORAN: Aloha.
CHAIR LEE: Aloha.

Madam Cierk.
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COUNTY CLERK: Chair, there is no other person signed up to testify on the ceremonial
resolutions.

Proceeding with ceremonial resolutions. You have before you a proposed resolution
entitled--

CHAIR LEE: Madam Clerk. Madam, Madam Clerk?

| have to ask the Members if'they have any objections to closing public testimony on
the ceremonial resolutions. Any objections?

MEMBERS VOICED NO OBJECTION.
CHAIR LEE: Okay. So, ordered.
Madam Clerk.

COUNTY CLERK: Thank you, Chair. Proceeding with ceremonial resolutions.

CEREMONIAL RESOLUTIONS

RESOLUTION
NO.__21-69

CONGRATULATING ST. ANTHONY CHURCH ON
IT'S 175TH ANNIVERSARY AND RECOGNIZING
DEPARTING MARIANISTS ON 45 YEARS OF
SERVICE
CHAIR LEE: Vice-Chair Rawlins-Fernandez.
VICE-CHAIR RAWLINS-FERNANDEZ: Mahalo, Chair.
ON YOUR BEHALF, | MOVE TO ADOPT THE PROPOSED
RESOLUTION ENTITLED "CONGRATULATING ST. ANTHONY
CHURCH ON ITS 175TH ANNIVERSARY AND RECOGNIZING
DEPARTING MARIANISTS ON 45 YEARS OF SERVICE".
COUNCILMEMBER SUGIMURA:

SECOND.
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COUNCILMEMBER MOLINA: Second.

VICE-CHAIR RAWLINS-FERNANDEZ: Is there a second?
Chair, you're muted.

COUNCILMEMBER KING: You're muted.

CHAIR LEE: I'm sorry. Okay. It's been moved by Vice-Chair Rawlins-Fernandez and
seconded by Member Sugimura to adopt the resolution congratulating St. Anthony
Church.

Any discussion? Vice-Chair Rawlins-Fernandez.

VICE-CHAIR RAWLINS-FERNANDEZ: Mahalo, Chair. May | please request the Clerk read
the resolution in its entirety?

CHAIR LEE: Ms., Madam Clerk.
COUNTY CLERK: Thank you, Chair.
(The resolution was read in its entirety.)

CHAIR LEE: Any discussion? |just want to say that I'm hoping that you will approve this, this
resolution. It's, it's very special. | am a, a graduate of St. Anthony School. Not in the
1800's, but a little after that. | want to tell you that Father Roland Bunda will be missed.
He's a good golfer. And then, of course, one of the people initiating this resolution was
Director Rowena Dagdag-Andaya, who is a very important person in the church
community. So, at this time, | would like to ask for your vote.

Yes, Ms. Sugimura.

COUNCILMEMBER SUGIMURA: Thank you. | agree that this school is very special. And |
was not here when the school burnt, but | heard about it when | was living on the
mainland, and it was very sad. But | saw the community come together and, you know,
rebuild. And | think that's really the spirit of Maui nui in general. And | want to
congratulate the school also. Not only do we have Alice Lee, who graduated there, but
we also have Shane Victorino, you know. So, we have just an array of all these
wonderful people that can say that they are alumni of this wonderful school. So, thank
you very much for bringing this forward. And | will definitely support this resolution.
Thank you, Chair.
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CHAIR LEE: Thank you. Speaking of other alumni, my son Gary Ambrose graduated from
St. Anthony. And my grandson Riley Ambrose is about to graduate from St. Anthony
School. He has 22 kids in his class, 22.

Alright, all those in favor of the motion, please say "aye", raise your hand.

AYES: COUNCILMEMBERS JOHNSON, KING, MOLINA,
SINENCI, SUGIMURA, VICE-CHAIR RAWLINS-
FERNANDEZ, AND CHAIR LEE.

NOES: NONE.
EXCUSED: COUNCILMEMBERS KAMA AND PALTIN.

CHAIR LEE: Okay. | see one, two, three, four, seven "ayes"; two "excused". Excused are
Member Paltin and Member Kama. Thank you, Members.

| believe we have someone here to receive the resolution and say a few words.
Mr. Stephen Kealoha. Are you on?

MR. STEPHEN KEALOHA: Good morning.

CHAIR LEE: Oh, good morning, Steve.

MR. KEALOHA: Good morning. Can you hear me okay?
CHAIR LEE: Yes. And we can see you fine. Thank you.

MR. KEALOHA: Okay, thank you very much. Good morning, Chair Lee and Members of the
Maui County Council. I'm Stephen Kealoha, a member of the St. Anthony of Padua
Parish in Wailuku, and Chair of its Parish Pastoral Council.

Thank you for offering this ceremonial resolution congratulating St. Anthony Church on
its 175th anniversary and recognizing our departing Marianists. | heard somebody
struggle to pronounce Marianists, and you're excused because it's a difficult word to
pronounce if you have no idea what it is.

The significance of this resolution is that it represents a legacy, which the parish and
the St. Anthony School have provided Catholic services to so many of our Maui
community that began with the arrival of the Sacred Heart Fathers and continuing with
the arrival of the Marianist Brothers in 1883. And as Chair Lee said, she has a whole
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bunch of people within her family who have graduated or will be graduating from
St. Anthony School.

As a religious of the Society of Mary, our departing Brothers and Fathers will end their
presence on Maui on June 30, 2021, which is right around the corner. The Catholic
Diocese of Honolulu will then assume the role of staffing the church and continue to
provide a quality Catholic Marianist-based education to our Maui community at large,
which includes all of those from other faiths or not. Through continued support by the
St. Anthony School Foundation and sponsorship by the Marianists Province of the
United States, we are assured that the legacy will be perpetuated. We remain thankful
and may we never forget.

We will be presenting this resolution to the Marianists at our Honoring our Marianists
Celebration on May 12. So, on behalf of Pastor Roland Bunda and the other religious
and lay members of our Marianists ohana of St. Anthony of Padua Parish, mahalo to
all of you for this recognition.

CHAIR LEE: Thank you. Thank you very much, Steve. Are there any questions for Steve?
If not, thank you and aloha.

MR. KEALOHA: Aloha.

CHAIR LEE: 1| would, | forgot to mention, there's another fairly well-known graduate of
St. Anthony, and that's former Mayor Charmaine Tavares.

Okay. Madam Clerk.

COUNTY CLERK: Chair, for the record, there's no written testimony for the ceremonial
resolutions.

CHAIR LEE: Okay.
COUNTY CLERK: Proceeding with the presentation of testimony on agenda items.

CHAIR LEE: Okay, the next, excuse me. Sorry, Madam Chair, Madam Clerk. There was
supposed to be another resolution, but that is being postponed, as | mentioned earlier
to Mike Moran. And so, that's the reason why, even though it's scheduled here, it's,
it's, we're going to take that up at a later date. Okay. Thank you.
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RESOLUTION
NO.

RECOGNIZING AFFORDABLE HOUSING
DEVELOPER DOUGLAS BIGLEY
AND IKAIKA OHANA
COUNCILMEMBER KING: Chair?
CHAIR LEE: Yes?
COUNCILMEMBER KING: You need a--
CHAIR LEE: Member King?

COUNCILMEMBER KING: Thank you, Chair. Do we need a vote on that, or just agree to
defer it May 21?

CHAIR LEE: No. We're just postponing it. We're just postponing it.

COUNCILMEMBER KING: Okay. Just so that people know then, Mr. Bigley will be here in
person on the 21st.

(Councilmember Paltin returned to the meeting at 9:21 a.m.)

CHAIR LEE: Okay.

COUNCILMEMBER KING: Thank you.

CHAIR LEE: That'll be nice to have Mr. Bigley here in person accepting the resolution.

Now, let's see, the next item. Oh, yes, Madam Clerk.

COUNTY CLERK: Chair, proceeding with presentation of testimony on agenda items.
Members of the public may testify by connecting to the Council's online meeting by
phone or video conference through the information posted on today's agenda.
Individuals connected by phone are currently on mute and will be unmuted when it is

their time to testify. Individuals connected by videoconference should keep both their
video and microphones muted and should unmute them when it is their time to testify.
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Testimony is limited to the items listed on the agenda. Individuals may testify for three
minutes per item. When testifying, please state your name and the name of any
organization you represent, as well as the items on which you will be testifying. Please
also identify to the Council if you are a paid lobbyist.

After your testimony has concluded, please disconnect from BlueJeans. And once the
testimony period is closed, only the Councilmembers, staff, and designated resource
persons will be connected to the meeting. All other individuals will be disconnected.
The remainder of the meeting can be viewed on Akaku Channel 53 or on
mauicounty.legistar.com. Individuals may also be disconnected from the meeting at
any time for breaking decorum.

Chair, the first person to testify is Dr. Genesis Young. Followed by Bobby Roberto
Andrion.

CHAIR LEE: Can you tell me how many people are signed up?

COUNTY CLERK: We have 20 so far.

CHAIR LEE: Okay. Members, | will ask you to please remember to confine your questions
to, questions of clarification on the testimony, right?

Proceed, Madam Clerk.

COUNTY CLERK: Ouir first testifier is Dr. Genesis Young. And Dr. Young will be followed by
Bobby Roberto Andrion.

(Councilmember Paltin was excused from the meeting at 9:23 a.m.)

PRESENTATION OF WRITTEN TESTIMONY

DR. GENESIS YOUNG, CLIMATE ACTION ADVISORY COMMITTEE (testifying on County
Communication Nos. 21-210 and 21-232):

Aloha, Honorable Councilmembers. Can you all hear me?
CHAIR LEE: Yes. Aloha.

DR. YOUNG: Thank you. I'm Dr. Young and I'm here testifying in support of the building
permit moratorium, CC 21-232. And | am representing the Tourist Subcommittee of
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the volunteer Climate Action and Advisory Committee, cause I'm the Chair of that
Tourist Subcommittee. | want to really thank the Councilmembers for their time and
for passing the sustainable tourism quality over quantity resolution in February this
year.

And also want to mourn that then the Planning Commission authorized the Maui Coast
Hotel to build another 170-bed hotel only a few months after that despite our resolution.
And so, we actually need quality over quantity sustainable tourism. And we're currently
suffering from overtourism with more tourists arriving now than had arrived even in
2019. And this exceeds the three to one resident to tourist ratio or 25 precent, which
is the County's community plan mandate.

We had 42.7 percent tourists in 2019 and more now. And we should have no more
than 25 percent. | know you all know that. How we are to get control of these number
of tourists is the question. We need to maintain our beautiful island environment, both
for the visitor industry, as well as for the residents, and for the environment, and for
climate change, and for the construction industry, who | think is objecting to this. And
| don't think they will suffer at all.

The tourist industry going away would be a bigger problem. And if we don't get control
of the number of tourists that will be the result of the overtourism that we are suffering
under currently. The visitor industry has one of the biggest carbon footprints of many
industries because of the amount of CO2 damaging emissions patrticularly from the
travel bringing the tourists here. And hotels do little to offset this themselves.

Simply put, we cannot have more tourists, and need to find ways to decrease
overtourism and that's what this moratorium is, is aimed for. The concept of this
moratorium came out of CARE Committee and should be sent back there so we can
continue our good work to help the Maui Visitor Industry, and the construction trades,
and all of us have the most beautiful and sustainable environment here on Maui.

| worked on this moratorium and we provided our input to Honorable Kelly King, and
want to continue to do that. So, | urge you to please send it back to, to the CARE
Committee so we can work on it further and bring it back to the Council for a wonderful
vote in the future to help us with our overtourism.

| want to also mention that | do not believe this will impact the construction industry
even slightly, because personally it's been very hard for me to find a contractor these
days to work on the shelter that we're building and renovating in Wailuku. And we need
more affordable housing built here, as Honorable Councilmember Sinenci said. And
we all know cause this is an urgent crisis. And I'm sure there's no problem finding
enough affordable housing to build to keep the construction industry more than
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occupied, even if they don't build every hotel that they, they may want to, which would
actually damage the island and damage the construction industry in the long-run by
decreasing the viability of the tourists and visitor industry, period.

So please, please, please, let's get this moratorium moving. It's, it's something we can
do. It doesn't do everything we need to do. We've already been talking about raising
the property taxes and increasing the cost of rooms by raising property taxes on the
visitor industry and, and | think that's still in progress. But | won't go there, cause that's
not what's on the agenda today. But please send the, this moratorium through. Let's
keep it going and send it back to the CARE Committee. And that's all | have to say.
Thank you for your time.

CHAIR LEE: Thank you, Dr. Young. Are there any questions, Members? If not, thank you.
Madam Clerk.

COUNTY CLERK: Chair, our next testifier is Bobby Roberto Andrion. And he will be followed
by Christopher Delaunay.

MR. ROBERTO ANDRION, INTERNATIONAL LONGSHORE & WAREHOUSE UNION
(testifying on County Communication No. 21-232):

Good morning, Madam Chair. Can everybody hear me? This is--
CHAIR LEE: Good morning.

MR. ANDRION: Good morning, . . . and of course, Vice-Chair Rawlins-Fernandez. Good
morning to all of the Councilmembers, and advanced Mother's Day to all, all of the
moms. lI'd like to talk on behalf of 21-232, as a. . . ILWU. The ILWU Local 142 opposes
the bill entitted "AMENDING THE BUILDING CODE TO ADD CHAPTER 40
RELATING TO A MORATORIUM ON BUILDING PERMITS FOR VISITOR
ACCOMMODATIONS".

The COVID-19 pandemic caused, you know, record unemployment for the County of
Maui and across Hawai'i. There are still thousands of workers without jobs. While the
economy is slowly recovering and some workers are returning back to work, it is going
to take a few.years before the economy may reach pre-pandemic-levels.

Knowing this, Madam Chair and Members of the Council, this is the last thing that Maui
County should be considering. We need to ensure good paying jobs are available for
all of Maui County residents. A moratorium on hotel construction and visitor's
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accommodation will limit good paying jobs and hurt the economy recovery. Workers
are still struggling, okay. We should not make it worse.

Madam Chair, for these reasons we strongly oppose. Economic recovery should be
our forefront. It's paramount during these times to help our suffering every day. | will
conclude with that. Again, Happy Mother's Day to all. Thank you for the opportunity
to testify.

CHAIR LEE: Thank you.
Yes, Member Sugimura.

COUNCILMEMBER SUGIMURA: Thank you. Thank you, Mr. Andrion, for being here. So,
did you say you're with the ILWU?

MR. ANDRION: Yes, | am.
COUNCILMEMBER SUGIMURA: You are?
MR. ANDRION: | am the--

COUNCILMEMBER SUGIMURA: Oh, okay. So very relevant then, clarifying question for
you, talking about employees or the hotel workers not working. Do you have any way
of just quantifying that, or talking about that? It looks like—-

MR. ANDRION: | guess, could you, could you clarify your questions more, Council Yuki?
Cause--

COUNCILMEMBER SUGIMURA: So, you're talking about hotel workers not being totally back
at work. And | just wondered if you could just make a statement about that? | think it's
relevant to the, the item, jobs.

MR. ANDRION: Sure. And basically, this is what we're seeing. | mean, some, some hotels
have their employees back, but not all 100 percent of them. Some is basically, brings
back 600. Others are back at 200. But there's still more people that is not back to
work. So, even though we see people on the road, more visitors, our full force is not
back at work. So, there are still other unemployment. They're still waiting to get back
to work. But there's still not enough jobs that basically would allow them to return to
work.

CHAIR LEE: Okay. Thank you.
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COUNCILMEMBER SUGIMURA: Thank you for--
CHAIR LEE: Can't hear you anymore. Alright, any more questions?
Yes, Ms. King?

COUNCILMEMBER KING: Thank you, Chair. Thank you for being here, Mr. Andrion. Your,
your statement about the workers not getting back to work, we still have, we still have
hotel rooms that are not full, is that what's going on here?

MR. ANDRION: That is correct. Some of them is sometimes it varies.

COUNCILMEMBER KING: So, if we, we don't have . . . to get the hotels going to the level
that they're at right now. But you're advocating for more hotel rooms. Is that what
you're advocating?

MR. ANDRION: Well, we're looking, we're looking for if, because basically what we're looking
at is that if they do come back, which is . . . Okay, but what I'm saying is because the
question was asked if why is it that they're all not back yet? But in the event that they
are coming back, which there is a slow . . . as far as workers coming back, | think they
need a place to stay.

COUNCILMEMBER KING: Right. But, but, but the statement is that there aren't, we have
hotel rooms that, that aren't being filled right now and we have workers that are not
working that would have a place to come to if the hotels were back in business at the
previous rate before pandemic.

MR. ANDRION: Again, could you, could you rephrase the question as far as what you're
asking, please?

COUNCILMEMBER KING: Well, I'm just wondering, I'm just trying to ask how you're relating
the people that haven't come back to work to needing new expanded hotel rooms?
Because we have the unemployment right now is related to the rooms that can't be
filled right now because of the pandemic. Isn't that what your, what you just said, that
the pandemic is what's keeping the rooms from being filled and people from coming
back to work?

MR. ANDRION: Well, yes, of course. The pandemic is preventing people from coming back.
We, we do understand that. And | think that's been going on for a year. And the main
issue that we're looking at is that to hinder any more improvements on the hotel so that
we can have those people to come back, and get a place that is, is where they want to
stay, | think that is what our objective is.
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COUNCILMEMBER KING: Okay. Alright. We can have that discussion hopefully in
Committee. Thank you. Thank you, Chair.

CHAIR LEE: Any more questions? If not, thank you, Mr. Andrion.
Madam Clerk.

COUNTY CLERK: Our next testifier, Chair, is Christopher Delaunay. And he will be followed
by Pamela Tumpap.

MR. CHRISTOPHER DELAUNAY, PACIFIC RESOURCE PARTNERSHIP (testifying on
County Communication Nos. 21-210 and 21-232):

Aloha, Chair and Council. This is Chris Delaunay with Pacific Resource Partnership,
and | am a registered lobbyist, and I'm employed by the company to lobby. So, we are
opposed to Bill 10, the 201H bill that's up for, that's on the agenda. And we recommend
that you all uphold the Mayor's veto of the bill. And we oppose Communication 21-
232, a moratorium on building permits for visitor accommodations.

While Maui's local workforce and families struggle to survivor during this pandemic, six
out of nine Councilmembers voted to pass Bill 10, which will make Maui's housing crisis
worse. Now, this Council is considering a bill that puts a moratorium on building permits
for visitor accommodations, which would put another major burden on Maui's residents
and the recovering economy. The local people of Maui need a break from the
pandemic and bad policies. They need better policies from this Council that will create
more housing opportunities, jobs, revenue for the County; not policies that would drive
or force locals out of Maui.

Instead of killing housing, let's support building homes for local residents by supporting
and upholding the Mayor's veto of Bill 10. Instead of damaging the economy, let's
please defer Communication 21-232, and let's find real solutions to addressing our
climate crisis by supporting renewable energy projects that will benefit all of Maui.
Again, please uphold the Mayor's veto of Bill 10 and oppose the moratorium on building
permits for visitor accommodations. Thank you.

CHAIR LEE: Any questions for the testifier?

Yes, Mr. Johnson?
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COUNCILMEMBER JOHNSON: Thank you, Chair. Just a quick clarifying question. | know
you, you're against Bill 10, and your solution was renewable energy projects. Can you
clarify on that, Mr. Delaunay?

MR. DELAUNAY: No, | lumped the moratorium and Bill 10 into one testimony, cause I'm
testifying on both. The moratorium on hotels claims that we need this moratorium to
improve or to mitigate the impacts of climate change. And there's other ways of doing
that, you know? And the major, and the most reasonable way is to support more
renewable energy projects instead of putting a moratorium on hotels that's going to
hurt the economy, the local people of Maui with jobs, you know. They depend on these
jobs. And also, the construction industry depends on building these things, too, to
support their families. So, this is going to hurt the local economy and the local--

COUNCILMEMBER JOHNSON: Okay.

MR. DELAUNAY: --people.

COUNCILMEMBER JOHNSON: I'm sorry, | don't mean to interrupt. | just was trying to get
clarification on what sort, what ideas you have for renewable energy, specifically.
That's my question.

MR. DELAUNAY: Oh, okay. Great. | hope | answered your question?

COUNCILMEMBER JOHNSON: Okay. Thank you, Chair. | have no further questions.

CHAIR LEE: Okay. Any more questions for the testifier?

If not, Madam Clerk.
CHAIR LEE: Our next testifier is Pamela Tumpap. And she will be followed by testifier

Lucienne de Naie.

MS. PAMELA TUMPAP, MAUI CHAMBER OF COMMERCE (testifying on County
Communication Nos. 21-210 and 21-232):

Happy Aloha Friday, and Dumela, Chair Lee, Vice-Chair Rawlins-Fernandez, and
Members of the Maui County Council. I'd like to testify on two issues, Bill 10, and the
moratorium. | am Pamela Tumpap, President of the Maui Chamber of Commerce and
advocacy is one of my many duties.
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The Maui Chamber of Commerce, again, is a very strong advocate for affordable
housing and rentals, which is why we've been so involved in testifying on Bill 10.
However, at this point, we support the Mayor's veto of this bill and appreciate his
thorough justification. It's been something that we've been trying to share for quite
some time.

If we want affordable units, we need all key players in the game. We are at a crisis
point, which everyone knows. We are seeing further investment taking up more
inventory away from us. We simply cannot bench important players at this critical time.
We do not want to hurt our chances to maximize the number of units built, which is
what we have felt Bill 10 would do.

Also, as we pointed out before, there are several aspects of Bill 10 that take away key
players. The interest rate does not pencil out for all builders. That doesn't mean it
won't pencil out for some, but it will definitely take some out of the game. While we
understand that the Council might consider projects between 50 to 75 percent, the cost
to even bring a project to that point is extremely high. And the homebuilder would be
taking a huge risk in the hope that the Council might approve a lower rate when they've
already set the bar higher.

Many homebuilders in Maui County, because they are part of our community and they
genuinely care about building affordable housing and rentals, really want to get things
done. However, if they know their projects don't pencil out here and they do pencil out
in other counties across our State, it makes it easier and it actually incentivizes those
homebuilders here to do those projects elsewhere. We feel this is a major issue with
Bill 10, especially given that the 201H process is a statewide process.

Additionally, we and many others have several concerns about the fact that we
invested in Hawaiian Community Assets plan, which is about a month away from their
final report, and yet, we are not waiting for it. We are excited by the draft presented,
look forward to seeing the end results, and feel Bill 10 is premature based on the work
they are doing.

After the bill was passed, Councilmember Molina shared that despite many negative
comments against the development community, it was time to put down the gauntlet
and work with the development community to get affordable housing and rental units
built. Given these comments, we hope that he has reached out to them and met with
the homebuilding community, learned new information about what their concerns are,
and come up with some mitigating measures to hear the challenges faced and look for
ways to get beyond it. But if this has not occurred, we feel the important work has not
been done to mitigate ours and other significant concerns. And we have not heard that
it has.






